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1 . AT HIS REQUEST, AMB. MUSICH CALLED ON ASSISTANT 
SECRETARY SHLAUDEMAN SEPT. 23 TO EXPRESS HIS REGRET AT 
LEAVING HIS WASHINGTON POST SO SOON AFTER ARRIVING. HE 
SAID HISRESIGNATIONWAS ENTIRELY FOR PRIVATE REASONS. 

2. MUSICH WENT ON TO SAY THAT HE WISHED TO AVOID ANY 
MISUNDERSTANDING BY SETTING FORTH HIS VIEWS ON THE SITU- 
ATION IN ARGENTINA AND US-ARGENTINE RELATIONS. FIRST, HE 
SAID, IT IS CLEAR THAT THE GOA HAS CONCENTRATED ITS EFF- 
ORTS ON THE ELIMINATION OF GUERRILLAS WHO HAVE UNDERMINED 
THE WILL OF THE ARGENTINES TO WORK AND PROSPER IN PEACE. 

HE SAID HE SHARES THE GOVERNMENT'S CONVICTION THAT THIS 
IS THE FIRST PRIORITY. IN 160 DAYS OF FIRM ACTION THE 
GOVERNMENT HAS MADE GREAT PROGRESS AND THE END OF TERRORISM 
IS APPROACHING ALTHOUGH IT IS NOT POSSIBLE TO SAY PRECISELY 
THAT THIS WOULD BE ACHIEVED IN FOUR, SIX OR TWELVE MONTHS. 

3. SECOND, MUSICH STATED THAT HE IS QUITE CONVINCED 
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THAT UNTIL THE GUERRILLAS ARE ELIMINATED IT IS NOT POSSIBLE 
TO RESTORE PEACE AND RESPECT FOR LAW AND HENCE IT IS NOT 
POSSIBLE TO ACHIEVE REAL ECONOMIC PROGRESS OR SOCIAL 
JUSTICE. PEACE AND RESPECT FOR LAW ARE ALSO PRE-REQUISITES 
FOR ARGENTINA TO BE ABLE TO PLAY A CONSTRUCTIVE ROLE IN 
INTERNATIONAL AFFAIRS. 

4. FINALLY, HE SAID, A CONSTRUCTIVE RELATIONSHIP BETWEEN 
OUR TWO COUNTRIES REQUIRES A CLEAR UNDERSTANDING ON THE 
PART OF THE US OF THE EXCEPTIONAL CONDITIONS THAT EXIST 

IN ARGENTINA. IT IS A QUESTION OF GUERRILLAS AND NOT CIVIL 
WAR. HE ENDED HIS PRESENTATION BY ASSERTING THAT HE WILL 
CONTINUE TO WORK HARD FOR GOOD RELATIONS NOW AND WHEN HE 
BECOMES A PRIVATE CITIZEN ONCE MORE. 

5. SHLAUDEMAN SAID WE UNDERSTOOD FULLY THE DIFFICULT SIT- 
UATION POSED BY THE GUERRILLA THREAT. WE WISH THE GOA 
WELL IN ITS EFFORTS TO CONTROL ARMED SUBVERSION AND RE- 
STORE PEACE. WE HOPE TO CONTINUE COOPERATING ECONOMICALLY. 
IT IS A FACT, HOWEVER, THAT EXCESSES ASSOCIATED WITH THE 
ANTI-SUBVERSIVE CAMPAIGN HAVE FOCUSED CRITICAL ATTENTION 
ON ARGENTINA AND AROUSED CONSIDERABLE CONCERN IN THIS 
COUNTRY AND THIS GOVERNMENT. SHLAUDEMAN THEN REVIEWED 
THE LEGISLATIVE ASPECTS OF THE PROBLEM AND INFORMED MUSICH 
OF OUR DECISION TO VOTE FAVORABLY ON THE IDB LOAN. WE 
TOOK THAT DECISION IN LIGHT OF THE COMPLEX SITUATION IN 
ARGENTINA AND OUR RECOGNITION OF THE FACT THAT THE EXTENT 
OF THE ARGENTINE GOVERNMENT'S RESPONSIBILITY FOR THE 
EXCESSES IS NOT CLEAR. BUT FUTURE VOTES WILL DEPEND ON 

THE GOA'S EFFORTS TO BRING ABUSES UNDER CONTROL. WE MUST 
CARRY OUT OUR LAW AND WILL THEREFORE BE LOOKING CLOSELY 
AT SUCH FACTORS AS CHARGES OF ANTI-SEMITISM AND OTHER 
EXCESSES. 

6. MUSICH RESPONDED THAT HE SHARED MR. SHLAUDEMAN'S 
VIEWS; HE HAD SPOKEN WITH VIDELA, GUZZETTI AND MARTINEZ 
DE HOZ WHEN HE WAS BACK AND THEY ALSO SHARE THESE VIEWS. 
MUSICH THEN REMARKED THAT THERE IS A "GREY ZONE" WHERE 
DIFFICULTIES ARISE BUT SAID HE WAS OPTIMISTIC. 

FREQUENTLY GOA ACTION IN THIS AREA IS BASED ON PAST EVENTS 
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AND THOSE CONCERNED MUST LEARN TO LOOK FORWARD. THE ERP 
IS QUITE DISMEMBERED NOW AND THAT ACHIEVEMENT WAS ONLY 
POSSIBLE WITH A MILITARY GOVERNMENT. THE SECOND STAGE IS 
TO BREAK UP THE MONTONEROS. THIS IS A SOMEWHAT DIFFERENT 
PROBLEM BECAUSE IT IS A CONGLOMERATE ORGANIZATION WHOSE 

IDEOLOGICAL VIEWPOINT IS DIFFICULT TO DEFINE. NEVERTHE- 
LESS THE GOVERNMENT IS HAVING SOME SUCCESS ALREADY. BUT 
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ONLY WHEN THE GUERRILLA MOVEMENTS ARE FINISHED CAN 
ARGENTINA MOVE TO FACE THE NATION'S OTHER PROBLEMS. 

7. MUSICH ENDED BY SAYING THAT HE IS PLANNING TO 
LEAVE IN MID-OCTOBER. IN THE INTERIM THERE WILL BE 
GUZZETTI'S VISIT TO WASHINGTON AND ONE OR TWO ISSUES TO 
DEAL WITH SUCH AS THE 747 FINANCING PROBLEM WITH EX-IM. 

KISSINGER 

NOTE BY OC/T: DISSEMINATION COORDINATED WITH S/S-0 
MR. MACFARLANE. 9/25/76. 
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